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Syllabus
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Three Year B.B.S. Pass Course

Effective from the Session: 2013–2014

National University
Syllabus for 3 years B.B.S. Pass Course

Subject: Finance & Banking
Session: 2013-2014

The Courses of Study for B.B.S. Pass in Finance & Banking shall extend over a period of three academic years comprising six papers with marks as indicated below:

	Paper Code
	Paper
	Paper Title
	Marks
	Credits

	First year 

	112401
	Paper-I
	Principles of Finance
	100
	4

	112403
	Paper-II
	Law and Practices of Banking and Insurance
	100
	4

	Second year 

	122401
	Paper-III
	Public Finance & Taxation
	100
	4

	122403
	Paper-IV
	Financial Market & Fundamentals of Investment
	100
	4

	Third year 

	132401
	Paper-V
	International Trade &  Finance
	100
	4

	132403
	Paper-VI
	E-Banking and E-Commerce
	100
	4

	
	
	Total =
	600
	24


Detailed Syllabus
First Year
	Paper Code
	Paper
	Paper Title
	Marks
	Credits

	112401
	Paper-I
	Principles of Finance
	100
	4


1.
The Role and Environment of Finance: Finance and Business-The Managerial Finance Function-Goal of the Firm-Financial Institutions and Markets.

2.
Time value of Money: The Role of Time Value in finance-Single Amounts-Annuities-Mixed Streams-Compounding Interest-Special Applications of Time Value.

3.
Risk and Return: Risk and Return Fundamentals, Risk of a Single Asset-Risk of A Portfolio-Risk and Return; Types of Risk-The Model CAPM.

4.
Interest Rates and Bond Valuation: Interest Rates and Required Returns-Corporate Bonds-Valuation Fundamentals-Bond Valuation.

5.
Stock Valuation: Differences Between Debt and Equity Capital-Common and Preferred Stock-Common Stock Valuation-Decision Making and Common Stock Value.

6.
Capital Budgeting Techniques: Overview of capital budgeting techniques-Pay Back Period, Net Present Value (NPV), Internal Rate of Return (IRR), Comparing NPV and IRR.

7.
Cost of Capital: An Overview of the Cost of Capital-The Cost of Long Term Debt-The cost of Preferred Stock-The Cost of Common Stock-The Weighted Average Cost of Capital-The Marginal Cost and Investment Decisions.

8.
Leverage and Capital Structure: Leverage-The Firm’s Capital Structure-The EBIT-EPS-Approach to Capital Structure-Choosing the Optimal Capital Structure.

9.
Current Liabilities Management: Spontaneous Liabilities-Unsecured Sources of Short-Term Loans-Secured Sources of Short-Term Loans.

Books Recommended : 

1.
Gitman Lawrence G
:  Principles of Managerial Finance, 10th edition 

2.
F.M. Shahidullah, Rahman 
:
Principles of Finance, Jamuna Publication


Salah & Khan

3.
gynv¤§` Kvgi“¾vgvb
:
A_©vq‡bi bxwZgvjv, mgš^q cÖKvkbx

	Paper Code
	Paper
	Paper Title
	Marks
	Credits

	112403
	Paper-II
	Law and Practices of Banking and Insurance
	100
	4


1. Financial system of Bangladesh: Formal Sector (Banks, NBFIs, Insurance Companies, Capital Market Intermediaries; Micro Finance Institutions (MFIs)., Semi-Formal Sector (specialized Financial Institutions), Non Governmental Organizations (NGOs and discrete government programs), Informal sector (private intermediaries which are completely unregulated)
2.
Relationship between Banker and Customer: Definition of Banking and customer. General relationship between banker and customer. Obligations of a banker, Garnishee order, Bankers right.

3.
Customer's accounts with the Banker: Types of deposit accounts, closing of a bank account, insurance of bank deposit, Facility of nomination, legal status of the nominee.

4.
Negotiable Instruments: Definition of negotiable instruments, Essential features of negotiable instruments, holder and holder in due course, payment in due course, holder for value.

5.
Bills of exchange and Promissory Notes: Kinds of bills of exchange, presentment of negotiable instruments and acceptance, dishonour of negotiable instruments, drawee in case of need, acceptance and payment for honour.

6.
The Liquid Assets : Significance of liquidity in banking, cash balance, statutory cash reserve with the central bank, balance with other banks, money at call and short notice.

7.
Loans and Advances: Principles of sound lending, creditworthiness of borrowers, factors limiting the level of a banks's advances, consortium advances.

8.
Letters of Credit and Guarantees: Definition of letters of credit, types of letters of credit, opening of letters of credit, uniform customs and practice for documentary credits. Liability of the surety, rights of surety.

9.
E-banking: Electronic payment systems and electronic banking, ATMs, EFT, online banking, internet banking, PC banking, home banking, any branch banking, SMS banking, Mobile banking, SWIFT, data communication network,

10.
History and Development of Insurance: Origin, history and development of insurance, development in Bangladesh: risk management-elimination and spreading of risk.

11.
Insurance Contract and Functions of Insurance: Law of contract, the contract of insurance, insurance and wagering, assignment, the functions of insurance, specific functions, general functions.

12.
Principles of Insurance: Principle of utmost good faith: the doctrine-representations and warranties, application of the doctrine in underwriting and claims-breaches of the duty-void, voidable and unenforceable contracts. Principle of insurable interest, principle of indemnity, principle of subrogation, principle of proximate cause

13.
Reinsurance: Definition of reinsurance, reasons for reinsurance, types of reinsurance, application of reinsurance to various branches of insurance, certain legal considerations and hazard in insurance.

Books Recommended: 

1.
P.N. Varshney, H.C. Sarkar
:  
Banking Law and Practice

2.
Azizul Huq Chowhdury
:
Elements of Insurance, Bangladesh Insurance 



Academy 

Second Year
	Paper Code
	Paper
	Paper Title
	Marks
	Credits

	122401
	Paper-III
	Public Finance & Taxation
	100
	4


1.
Public Finance: Concept, Constituents, Importance, Comparison between Public Finance, Private Finance & Business Finance, Principle of Maximum Social Advantage. Good Governance-Accountability and Transparency.
2.
Public Expenditure: Concept Growth of Public expenditure, Wagner’s Law, Cause of Expenditure growth, Principles of expenditure evaluation.
3.
Public Revenue: Sources and types of public income, principles of Taxation: cost of Service approach, benefit Principle, Ability to pay approach, Horizontal. Equity VS vertical Equity, Impacts, incidence etc and shifting of tax incidence, Partial equilibrium view of product tax, partial equilibrium view of Factor taxes; Incidence in general equilibrium, Imperfect markets, theories of tax shifting, Value Added Tax (VAT), Scope of VAT.

4.
Public Debt: Arguments for and against public Debt and economic growth, public Debt and inflation. Public Debt Management, Foreign economic assistance, grants & aids-types-channels, and assuming debt burden.

5.
Fiscal Policy of Bangladesh: Types of Gent Budget, arguments for and against balance and deficit budgets, budget procedure of GOB, problems; Fiscal Policy- importance, Fiscal policy, economic stability & Growth.

6.
Contemporary Issues in Public Finance.

Taxation:

7.
Introduction: Taxation Principles; Kinds of Taxes in Bangladesh; Personal taxes-Corporate taxes.
8.
Income Tax: Scope and Meaning of Income; Classification of Income; Allowable and Non-allowable Deductions Heads/sources of Income.

9.
Assesses: Types and Status; Procedure of Assessment; income Computation Under different head of income.

10.
Income Tax Authorities in Bangladesh: Administrative & Judicial Authority; Appeal; Revision; Penalties.

11.
Tax Return: Preparation of Accounts and Tax Return; Assessment of Individual.

12.
Tax Evasion & Avoidance: Methods; Techniques; Preventive Measures.

13.
Value-Added Tax (VAT); Gift Tax; Corporate Tax.

Books Recommended : 

1.
Richard A. Musgrave
: 
Public Finance in Theory and Practice

& Peggy. B. Musgrave

2.
Aarrey P Rosen
:
Public Finance
Reference Book: 
1.
H. L. Bhatia
:
Public Finance


2.
John F. Due and Ann F Friedlaender
;
Government Finance : Economic of Public Sector
3.
Public Finance and Development, Journal of BCS (B.D. Civil Service)

4.
Planning Commission : Five Years Plan and ADB
5.
R.T. Chellish : Fiscal Policies in Under developing Countries

6.
Philip & Taylor
:
The Economics of Public Finance

7.
Income Tax Ordinance 1984

	Paper Code
	Paper
	Paper Title
	Marks
	Credits

	122403
	Paper-IV
	Financial Market & Fundamentals of Investment
	100
	4


1.
Introduction: Meaning, Concept and Objectives of Investment, Investment Vs. Speculation and Manipulation. Investment process and Portfolio selection.

2.
Securities Markets: Meaning and Concept of Securities Markets, Markets Segmentation, Instruments. Trading Systems, Orders and their Operations, Margin and Short Sales.

3.
Share Market Indicator Series: Market and market index, Market return, General price index and selective price index. Price-weighted index and value-weighted index, Market capitalization. Analysis of the market trends.

4.
Statistical Concepts: Concepts Regarding Investments and Portfolios: Simple and Joint Probability Distribution. Population Expected Value and Variance, Sample mean and Variance, Coefficient of variation, Beta coefficient.

5.
Risk & Return of Investment: Methods of Measuring Risk and Return. Characteristic Line, Case of Positive and Negative Correlation, Borrowing and Lending at Risk-free Rate.

6.
Securities Analysis: Economy Analysis: Characteristics of economy, Economic growth, Forecasting of economy, Factors of economy and the investment decisions. Industry Analysis: Concept of industry, Industry life cycle, Industry- specific factors affecting investment decisions. Company Analysis: Company fundamentals, Firm-specific factors, EPS. P/E ratio. D/P ratio, retention ratio and the growth of the firm, Ratio analysis, Do Pont Analysis.

7.
Valuation of Fixed Income Securities: Returns from fixed income securities, Term structure of interest rate. Concept of Valuation, Valuation of Fixed income securities, Valuation Techniques, Valuation Models.

8.
Valuation of Stock: Concepts of shares, Components of returns from stock, Factors determining the price of stock. Stock Price movements, Valuation Techniques, Models of Share Valuation.

9.
Efficient Capital Market and Hypotheses: Concept of Efficient Markets, Forms of Efficient Market, Random Walk Theory. Efficient Market Hypotheses (EMH), Evidence and Tests of Efficient Market Hypotheses.
10.
Capital Market Theory: Asset Pricing Model: Market Model and Market Model Residual, Capital Asset Pricing Model (CAPM). Capital Maker line, Security Market Line, Arbitrage Pricing Theory. Single Index Model: Concept and Assumptions of Single Index Model (SIM). Security and Portfolio Return and Risk Under SIM.

11.
Investment Companies: Concepts, Types: Unit Investment Trusts, Closed and Investment companies, Mutual Funds & its types, Performance, Arrangements of Investment through Investment Company', different Investment Companies Operating in Bangladesh.

Book Recommended : 

1.
Charles P. Jones
: 
Investment-Analysis and Management
Reference Book : 
1.
Reilly & Brown
:
Investment Analysis and Portfolio Management
2.
Hirt & Block
:
Fundamentals of Investment Management


3.
Selected Reading Materials on Investment Analysis.

Third Year
	Paper Code
	Paper
	Paper Title
	Marks
	Credits

	132401
	Paper-V
	International Trade &  Finance
	100
	4


1.
Introduction: Meaning and Definition of International Trade, Scope of International trade, Historical development of international trade, International trade versus Inter-regional Trade.

2.
International Trade Theories: The Mercantilist view on Trade, Adam smith's theory of Absolute Advantage, David Ricardo's Law of Comparative Advantage, Offer Curves and The Terms of Trade, Factor endowments and Heckscher-Ohlin (H-O) Theory, Intra industry Trade Theory.
3.
International Trade Policy: Trade restrictions, Tariffs-basic analysis, Arguments for and against tariff, Other national policies affecting trade-import quota, import discriminations, export barriers, export subsidies and countervailing duties, dumping, economic integration, custom union, free trade areas, international resource movements and the role of multinational corporation in international trade.

4.
Foreign Trade Procedure: Participants of foreign exchange market, the spot market, and the forward market, Management of foreign exchange risk Hedging, arbitrage, Swaps, Speculation.

5.
The Balance of Payments: Basic Definitions of Balance of Trade and Balance of Payments: The Current account, the Capital account, the Official Reserve account, Double-Entry Book keeping, Measuring the deficit or the Surplus, or Official Intervention.

6.
Joint Venture Financing: Concept of multinational corporations-MNCs; Cost of MNCs; Value of MNCs.
Books Recommended: 

1.
Dominick Salvatore
: 
International Economics
2.
Dominick Salvatore
:
Theory & Problems of International Economics, 4th Edition


3.
Kindleberger
:
International Economics
Reference Book: 
1.
International Economics (Selected Chapters), 10th Edition, l996
2.
Peter H. Linder and Thomas A Pugel IRWIN, USA, UK, Australia, Japan.

	Paper Code
	Paper
	Paper Title
	Marks
	Credits

	132403
	Paper-VI
	E-Banking and E-Commerce
	100
	4


E-Banking: Opportunities, Legal Framework; e-payment Systems; Checks, Collections, Debt and Credit Cards, Lock Box, Clearing House, Transaction Processing, Cryptography and Authentication; Recent Trends : World Stage, Asian Scenario, Bangladesh Perspective; Future of e-banking.
E-commerce: Introduction to E-Business & E-Commerce; E-commerce Fundamentals; E-Business Infrastructure; E-Business Strategy; E-Marketing; Issues of risk and security in E-Commerce, E-Commerce and Internet.

Books Recommended: 

1.
David Chaffey
:  
E-Business and E-Commerce Management
2.
Graham Field
:
E-Payment in Financial Services.

3.
William Essex
:
Making Online Banking Pay Upgrading Your E-Strategy
4.
William Frankel
:
Trade Finance Banking and Electronic Commerce Sources of Competitive Advantage in an Era of Technological Upheaval.
5.
David Evans, 
:
Paying With Plastic : The Digital Revolution in Buying 


Richard Schmalensee

and Borrowing
6.
Michael Violano, Shimon-
:
Retail Banking Technology : Strategies and Resources 


Craig Van Collie

That Seize the Competitive Advantage
7.
Joseph Di Vanna
:
Future of Retail Banking
� EMBED MSPhotoEd.3  ���











PAGE  
1

[image: image2.png]


_1067583992.bin

